Stablesecure Infraservices Private Limited

8alance sheet as at March 31, 2022

{Alt amounts are in Indian Rupees, unless otherwise stated)

UDIN: 22531388AIWQNLE221
Particulars

[1] ASSETS
1. Non-current assets
{3) Property, plant and equipment
{b} Financial assets
- Investments
- Other financial Assets
{c} Other non-current assets
{d) Deferred Tax Assets {Net)

2. Current assets
{a) Financial assets
- Cash and cash equivalents
- Loans and advances

TOTAL

[I1] EQUITY AND LIABILITIES
1. Equity
{a) Equity Share capital
{b} Other Equity

2. Non-current liabllities
{a} Financial liabilities
{b) Deferred tax Liabilities (Net}

3, Current ltabilities
{a) Financial liabilities
- Trade payables

{l} Total autstanding dues of Micro and Small Enterprise
{if) Total outstanding dues of creditors other than Micro and Smalfl

Enterprise
{b} Other Current Liabilities
{c) Current Tax Llabitities (net)

TOTAL

Summary of Significant Accounting Policles

Asat
g March 31, 2022
3 152,084,759
4 19,217,614
5 127,738
6 1,204
7 101,807
8 115,285
9 192,620
_.. 171,841,027
10 137,600,000
11 34,188,836
12
13
16,540
14 35,651
15
171,841,027
2

The accompanying notes are an integral part of the Financial Statements

As per our report of even date attached

For Aadit Sanyam & Associates
Chartered Accnuntanls'

Firm Regd No.: 023 SN b

[Partner}
M. No. 531388

Place: Delhi
Date: 30.05.2022

For and on behalf of the Board of Directors of
Stablesecure Infraservices Private Limited

AS|kos b Acky— @‘/

Ashutosh Acharya Sunil Sharma
Director Director
'-"--\ 01N: 03145815 DIN: 05359128

Place: Delhi
Date: 30.05.2022

As at
March 31, 2021

152,084,759

7,290,294
119,642
15,754
101,807

2,521,929
178,187

. 162,312,372

137,600,000
24,530,276

135,000

44,651
2,445

162,312,372



5tablesecure Infraservices Private Limited
Statement of Profit and Loss for the year ended March 31, 2022
{All amounts are in Indion Rupees, uniess otherwise stated)
UYOIN: 22531388A)WQNLE221

Particulars

Revenue from operatlons
Other Income

Total revenue

Expenses

Emloyee benefit expense
Finance cost

Qther Operating expense

Total expenses

Profit/ (loss) before tax

Tax expense
a) Current tax
b} Deferred tax

Profit/ (loss) for the perlod from continuing operations

Profit/ (loss) for the period
Qther comprehensive income

- Items that will not be reclassified to profit or loss

Changes in Falr Values of Investment in Equitles carried at Falr Value through Other
Comprehensive Income

Net Other Comprehensive Income

Total comprehensive income for the period
{Profit/ loss + other comprehensive income)

Earnings per equity share {for continuing operations)

a) Basic

b) Diluted

The accompanying notes are an integral part of the Financlal Statements
As per our report of even date attached
For Aadit Sanyam & Assoclates

Firm Begd. No.: 023685N

M ' AShodes L Ak

ain hutosh Acharya

(Partner) Director
M. No. 531388 . DIN: 03145815
Place: Delhi /
Date: 30.05.2022
‘Kumar Sharma
(CFO).
Place: Delhi

Date: 30.05.2022

Note no.

16
17

18
19
20

21

For and on behalf of the Board of Directors of
Chartered Accountants Stablesecure Infraservices Private Limited

IN:053591281

For the year ended Far the year ended
March 31, 2022 March 31, 2021
84,909 195,808
84,909 195,808
148,000 377,969
50,842 148,600
198,842 526,569
{113,933) {330,761}
{113,933) {330,761)
{113,933) {330,761}
9,772,493 {9,539,015}
9,772,493 (9,539,015}
9,658,560 {9,869,776)
{0.01) (0.02}
{0.01) {0.02}



Stablesecure Infraservices Private Limited
Statement of Cash Flows for tha year ended March 31, 2022
(Al amounts are in indlan Rupees, unless atherwise stated)
UDIN: 2253138BAIWONLE221

Agcounting Polley:

Cash flows are reported using the jndirect method, whereby profit for the

year is adjusted for the effects of transactions of a non-cash nature,

any deferrals or accruals of past or future Operating cash receipts or payments and ftem of income or expenses assoclated with investing or

financing cash flows. The cash flows from operating, Investing and financing activities of the Company are segregated.

Particulars Cndid Rsat
March 31, 2022 March 31, 2021
1. CASH FLOW FROM OPERATING ACTIVITIES '
Met Profit Before Tax {113,933) {330,761}
Adjustments for :
Depreciation and amaortisation = .
Interest income {24,679) {195,808)
Finance cosis ’ s
Other Adjustments . =
[138,612) {526,569)
I 0
{Increase)/Decrease in Trade Recelvables - .
[Increase)/Decrease In Other Assets (7,979) 1,987,029
Increase/(Decrease) in Trade Payables (118 460) -
Increasef{Decrease) in Current Liabilities [11,445) 10,215
Cash Genarated from Operations {276,496) 1,470,675
Income Tax Paid ] . -
MNET CASH GENERATED/{USED IN) B\:r OPERATING ACTIVITIES (1) @6,4 95) 1,470,675
2. CASH FLOW FROM INVESTING ACTIVITIES
Interest (ncome 24,679 195,808
Investment in shares {2,154,827) -
NET CASH GENERATED/{USED IN) BY INVESTING ACTIVITIES {2} {2,130,148) 195,808
——tl
CASH FLOW FROM FINANCING ACTIVITIES
Finance costs
NET CASH GENERATED/{USED IN) BY FINANCING ACTIVITIES {3) -
NET INCREASE/{DECREASE) IN CASH AND CASH EQUIVALENTS (1+2+3) {2,406,644) 1,666,483
Net foreign exchange difference
Cash and cash equivalents at the beginning of the year 2,521,929 855,446
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 115,285 2,521,929
As at As at
Partichlars March 31, 2022 March 31, 2021
- Components of Cash and Equivalents :
(i) Balances with banks
- In ¢urrent accounts 71,809 2,353,753
{ii} Cash in hand 43,476 158,176
Total 115,285 2,521,929

As per our report of even date attached

For Aadlt Sanyam & Assaclates

Chartered Accountants ) ; For and on behalf of the Board of Directors of
Firm Begd. No.: 023685N [0 ot Stablesecure Infraservices Private Limited
CA. 54 e~/ ASWL‘- D
{Partner) Ashutosh Acharya Sunll Sharma
M. No. 531388 Director Director

DIN: 03145815 DIN: 05359128
Place: Delhi

Date: 30.05.2022

\) .
-, (_)5,9&;/

“FO) (ComRany Secretary)
Place: Delhi
Date: 30.05.2022



Stablesecure Infraservices Private Limited
Statement of changes In equity for the year ended March 31,2022
(Al amounts are in Indign Rupees, unless otherwise stated)

UDIN: 22531 388AJWQNLG221

a. Equlty share capital

Summary of significant accounting policies
The accompanying notes are an integral part of the Financial Statements

As per our report of even date attached

For Aadit Sanyam & Associates

Opening balance  Changes In equity share capital during the Closing balance
as at 01 Apr 2021 year as at 31 March 2022
Equity shares of Rs.10 each 137,600,000 137,600,000
137,600,000 - 137,600,000
Opening balance  Changes In equity share caplital during the Closing balance
as at 01 Apr 2020 year as at 31 March 2021
Equity shares of Rs.10 each 137,600,000 137,600,000
137,600,000 - 137,600,000
b. Other Equity
For the year ended March 31, 2022
Retalned Investment Revaluation Assaets (Land)
Share premium
earnings Reserve Revaluation Reserve
JAsat 1 April 2021 [15_.593,937' (10,909,706) 51,033,919
Profit for the period _ = 113,933} 2
Addtion/(Reversal) for the period _ | - .
Other comprehensive income/(loss) 9,772,493
TOTAL - {15,707,870) (1,137,213) 51,033,919
For the year ended March 31, 2021
. d
Share premium llch!ned Investmant Revaluation Asset.s ({Land)
| | earnings | Reserve Revaluation Reserve
As at 1 April 2020 - (15,254,396) (1,370,691) 51,033,919
Profit for the period o (330,761) -
Addtion/(Reversal) for the period (8,780)| -
Other comprehensive income/(loss) (9,539,015)
TOTAL - (15,593,937) (10,908,706) 51,033,919

For and on behalf of the Board of Directors of

Chartered Accountants Stablesecure Infraservices Private Limited /
Firm Begd. No.; 023685 . /”
O
| JENTTAYS e o™
CA. S Jai _ Ashutosh Acharya Sunil Sharma
{Partner} X Director Director
M. No. 531388 _ DIN: 03145815 DIN: 05359128
Place: Delhi / /

Date: 30.05.2022
ar Sharma

Place: Delhi
Date: 30.05.2022

Total Equity

24,530,276

(113,933)

9,772,493
34,188,836

Total Equity

34,808,832
{330,761)
{8,780)
(9,539,015)

24,530,276



Stablesecure Infraservices Private Limited
MNotes to the Financial Statements for the year ended March 31, 2022
{All amounts are in Indian Rupees, unless otherwise stated)

3 PROPERTY, PLANT AND EQUIPMENT:
Property, plant and equipment consist of the following for the year ended March 31, 2022;

Particulars Land ot TUMiES and Total
Equipment fixtures

Gross carrying value as of April 1, 2021; 152,000,000 1,586,485 108,670 153,695,155
Additions - - : -
Increase/{Decrease) due to Revaluation -
Deletions - = - -
Gross carrying value as of March 31, 2022: 152,000,000 1,586,485 108,670 153,695,155
Accumulated depreciation as of April 1, 2021; - 1,507,160 103,236 1,610,396
Depreciation - - -
Add/(Less): Adjustments 3 -
Accumulated depreciation on deletions : = -
Accumulated depreciation as of March 31, 2022: - 1,507,160 103,236 1,610,396
Carrying value as of March 31, 2022 : 152,000,000 79,325 5,434 152,084,759
PROPERTY, PLANT AND EQUIPMENT;
Property, plant and equipment consist of the following for the year ended March 31, 2021:

Particulars Land C{fﬁce FUmiture;sad Total

Equipment fixtures

Gross carrying value as of April 1, 2020: 164,250,000 1,586,485 108,670 165,945,155
Additions 1,230,000 - 1,230,000
Increasef{Decrease) due to Revaluation (13,480,000} {13,480,000)
Deletions - - - -
Gross carrying value as of March 31, 2021: 152,000,000 1,586,485 108,670 153,695,155
Accumulated depreciation as of April 1, 2020: 1,507,160 103,236 1,610,396
Depreciation - - - -
Add/(Less): Adjustments - - - -
Accumulated depreciation on deletions = 5 -
Accumulated depreciation as of March 31, 2021: - 1,507,160 103,236 1,610,396
Carrying value as of March 31, 2021; 152,000,000 79,325 5,434 152,084,759




e

~
Stablesecure Infraservices Private Limited

" Notes to the Financlal Statements for the yoar ended March 31, 2022
.- {Altamounts are In indign Rupees, unless otherwise stated)

Particulars As at As at
31.03.2022 31.03.2021
4, Non-current investments
Non Trade and unquoted - Investments In aquity shares (Carried at FYTOCI)
1 QR ST P R e (s S < i) s waooo  1a200m0
2 M/s. Bloom Healthcare & Hospitality Pvt. Ltd, 19002 (March 31, 2022 : NIl) equity 2154 827 -
shares @ 113.40 {l.e Rs, 10 per share at premlum of Rs 103.40) e
Total value of Investments 20,354 827 18,200,000
Less : Provislon for diminution In value of Investments (1,137,213) (10,909,706}
Net Value of Investments 19,217,614 7,290,294

Note: All Investments made In unquoted Companles have been fair valued as on reporting date based on the falr valuaiton report from Category-
A merchant banker,



Stablesecure Infraservices Private Limited

Notes to the Financial Statements for the year ended March 31, 2022
{All amounts are in Indian Rupees, unless otherwise stated)

5 Non Current Financial Assets - Others :
- Long term Bank deposits
- Security deposits

6 Other Non Current Assets :
- TDS & IT Refund Receivables

7 Deferred Tax Assets (Net)

- Depreciation & Amortisation Expenses

8 Cash and Cash Equivalents :
{i) Balances with banks
- In current accounts
{ii) Cash on hand

9 Current Financial Assets - Loans & Advances :

- Advance to others

Total:

Total:

Total:

Total:

Total:

Asat As at
31.03.2022 31.03.2021
77,738 69,642
50,000 50,000
127,738 119,642
As at As at
31.03.2022 31.03.2021
1,204 15,754
1,204 15,754
Asat As at
31.03.2022 31.03.2021
101,807 101,807
101,807 101,807
As at As at
31.03.2022 31.03.2021
71,809 2,363,753
43,476 158,176
115,285 2,521,929
As at As at
31.03.2022 31.03.2021
192,620 178,187
192,620 178,187




Stablesecure Infraservices Private Limited
Notes to the Financlal Statements for the year ended March 31, 2022
{All ammounts are in Indian kupees, unless otherwise stated)

Particulars As at As at
31.03.2022 31.03.2021

10.

104,

108.

11.

Share capital
A. Authorised Capital

1,40,00,000 Equity Shares of Re. 10/- each fully paid up

with voting rights zziuﬂi 140,000,000
B. Issued, Subscribed And Fully Pald Up
1,3?,60,.000 EQUITY SHARES OF Rs. 10/~ Each fully paid up 137,600,000 137,600,000
with voting rights
Total: 137.5005000 137,600,000

Righ e restrl $a to sh.

The Company has one class of equity shares having a par value of Rs 10/- each. Each sharehqlder is eligible for one vote per share held. The
dividend, if any as and when proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General
Meeting.

In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferentjal

Details of shareholders holding mare than 5% shares in the Company
Equity shares of Rs. 10 each, fully paid up held by;

As at 31 March, 2022 As at 31 March, 2021
Number % Holding Number % Halding
+FCS Software Solutions Limited 13,760,000 100.00% 13,760,000 100.00%

Reconciliation of number of shares outstanding and amount of share capital as at March 31, 2022 and March 31, 2021

.. .As at 31 March, 2022 As at 31 March, 2021
No. of Shares Amount No. of Shares Amount
Number of shares at the beginning of the period 13760000 137,600,000 13760000 137,600,000
Add/Less: Changes in number of shares - -
Number of shares at the ende of the period. 13760000 137,600,000 13760000 137,600,000
Other Equity Asat As at
31.03.2022 31.03.2021
Other equity consist of the following:
[a} Retalned garpings
{i} Opening balance {15,593,937) {15,254,396)
{ii) Add: Profit for the period (113,933) (330,761)
{15,707,870) (15,585,157)
Less : Appropriations
(i} Appropriation/Adjustments - (8,780)
(15,707,870) {15,593,937)
b tmen atl
{i) Opening balance {10,909,706) {1,370,691)
{ii} Unrealised gain on equity shares carried at fair 9,772,493 (9,539,015)
value through OC)
{ii} Realised gain on equity shares carried at fair
value through OCI )
1,137,213} {10,909,206)
et R fon R
Opening Batance 51,033,919 51,033,919
Addition/(reversal} during the year = -
51,033,919 51,033,919
Total : 34,188,836 24,530,276

—



Stablesecure Infraservices Private Limited
Notes to the Financlal Statements for the year ended March 31, 2022
{All amounts are in Indian Rupees, ynless otherwise stated)

13

14

15

12 Deferred Tax Libilitles (Net} : As at As at
31.03.2022 31.03.2021
- Depreciation & Amortisation Expenses : = =
Total: = »
Current Financtal Liabilities - Trade Payables ; As at As at
31.03.2022 31.03.2021
Unsecured
(i) Total outstanding dues of Micro and Small Enterprise
(ii) Tota] outstanding dues of creditors other than Micro and Small 16,540 135,000
Enterprise
Total: 16,540 135,000
The Trade Payables ageing schedule for the years ended as on March 31, 2022 is as fol_lows:
| Less than 1 Mors
Particulars e 1-2 years 2-3 years than 3 Total
years
years
1. MSME - -
2. OTHERS 16,540 - = 16,540
3. DISPUTED DUES-MSME - -
4. DISPUTED DUES- OTHERS
The Trade Payables ageing schedule for the years ended as on March 31, 2021 is as follows:
e ) More
[ { ¥ - -
Particulars I.e;s\. t,h?_!" 1 1-2 years 2-3 years than 3 Total
-years ;
years
1. MSME - - - -
2, OTHERS - 135,000 135,000
3. DISPUTED DUES-MSME - - -
4. DISPUTED DUES- OTHERS -
Other Current Llabilities : As at As at
31.03.2022 31.03.2021
- Others (Payables) 35,651 44,651
Total: 35,651 44,651
Current Tax Liabilities (net) Asat Asat
31.03.2022 31.03.2021
- Income Tax Provision -
- Indirect tax payable and other statutory liabilitles 2,445
Total: - 2,445




Stablesecure Infraservices Private Limited

Notes to the Financial Statements for the year ended March 31, 2022
{All amounts are in Indlan Rupees, unless otherwise stated)

As at As at
16 REVENUE FROM OPERATIONS 31.03.2022 31.03.2021
- Domestic Services -
Total: - .
17 OTHER INCOME As at As at
31.03.2022 31.03.2021
Other income (net) consist of the following:
- Interest income 24,679 155,808
- Other Income 60,230 -
Total: 84,909 195,808
Interest income comprise:
- Interest on Bank Deposits 8,096 -
- Interest on financial assets 16,037 193,941
- Other interest {including interest on income tax refunds) 546 1,867
Total: 24,679 195,808
As at As at
18 EMPLOYEE BENEFIT EXPENSES 31.03.2022 31.03.2021
Employee costs consist of the following:
- Salaries, incentives and allowances 148,000 377,969
Total: 148,000 377,969
As at As at
19 FINANCE COSTS 31.03.2022 31.03.2021
- Bank Charges E
Total: .
20 OTHER OPERATING EXPENSES As at As at
31.03.2022 31.03.2021
Other operating expenses consist of the following:
- Fees to external consultants 19,270 118,300
- Auditors Remuneration (refer to note (i} below) 17,700 17,700
- Other expenses 13,872 12,600
Total: 50,842 148,600
(i} payment to Auditors net of GST, where applicable.
- Annual Audit fee 17,700 17,700
Total 17,700 17,700




Stablesecure Infraservices Private Limited
Notes to the Financlal Statements for the year ended March 31, 2022
{Allamounts are in Indian Rupees, unless otherwise stated)

22. Earnings per equity share

The Company’s Earnings Per Share ('EPS') is determined based on the net profit attributable to the
shareholders' of the company. Basic earnings per share is computed using the weighted average number of
shares outstanding during the year. Diluted earnings per share is computed using the weighted average
number of common and dilutive common equivalent shares outstanding during the year including share
options, except where the result would be anti dilutive,

;33 rtict;lars' For the Year Ended For the Year Ended
' 31.03.2022 31.03.2021
Net Profit/{Loss) attributable to equity shareholders {113,933) (330,761}
Profit/(Loss} per equity share:
Nominal value of equity share 10.00 10.00
Welghted-average number of equity shares for basic and 13,760,000 13,760,000
diluted EPS ;
Basic Earnings per share {0.01) {0.02)
Diluted Earnings per share (0.01) {0.02)



Stablesecure Infraservices Private

Limited

Notes to the Financial Statements for the year ended March 31, 2022
{All amounts are in Indian Rupees, unless otherwise stated)

23. Related Party Transactions

A. Details of related Parties with whom transactions have taken place :
Entities where Control/significant Influence of KMP exists
- FCS Software Solutions Ltd : Holding Company

List of Directors/Key Managerial Personnel
- Dalip Kumar — Director
- Ashutosh Acharya — Director
- Sunil Sharma - Director
- Anil Kumar Sharma - CFQ
- Harsha Sharma — Company Secretary

B. Transactions with the Related Parties

Particulars

For. the_ Year Ended
31.03.2022

For the Year Ended
31.03.2021

Nil

“Nil




Stablesecure Infraservices Private Limited
Notas to the Financlal Statwrwants For the year snded Merch 31, 2022
{All amaunts are In Indfan Rupses, unless otherwise stated}

26 Falr Value Dislosures

1] Fadr values hiaserchy

Financlal assats and Anancla) liabWties maasyred at falr vadue In the stab of Fi | pesiion are divided Into thres Levels of 3 falr velue hlerarchy. The three levels are defined

basad on the obsarvablty of significant Inputs to the measuremant, a5 Rllows:
-+ = level-t-quoted-prices [unadjusted) in sctive TETEtS FoT Mvanclil Tstramenis.

Level 2: Tha falr value of financlal instrumants that are not traded (n an active market I determined using valustion techniques which the use of ot market data
rely aszlttthe a5 possibh on entity spaciiic estimates
Level 3: If ona or more of the significant Inputs |5 not based on observable market data, the Ingtrument Is Included In tevel 3.
11} Finunclal assets snd llabilitles messurad ot falr vitus - recorring fair value mesturements
(I} Falr yabog of | d at ftad cost
Falr value of Inst d at d cost for which fatr value k= dischosed 15 a5 Fallows:
5 JL =y, =T {31 March 2021
[Particul CLoved et
e 2 Amount Amount
Financial sssets
Loans Levald 3 192,620 178,187
Qiher finuncial assels Lavel 3 127,738 119,642
Total Hnancial assets 320,358 297,328
Borrowings Level 3 - -
Other financizl llabilties Level 3 s
Total financial liabllitizs . -
The managemant assessed that cash and cash squivalents, other bank bal trade recehmbles, ather recelvablas, trade paysbles and shart-term b -
approximaie thek carrying amounts Lirgefy due to the short-term of thase | The fek value of the financial assets and linbiktles Is (ncluded at the
amount at which the i could be exch d In a curment i bon b willling parties, ather than In a forced or Nquidation cale, The following mathods
and nssumpticns were used to estimate the falr values:
Long-term fled-rate and variabig-rate ivables ara aval d by the Company based on p such as interast rates, Individual craditvorthiness of
the gusiomer and other market dsk Factors. Based an this waluation, allowances are taken Into account for the wipected credh lossas of thiie recé vables.
2¥ Finandl rizh mansgement
Il Financlal instroments by catetory
Parlladas 31 March 2022 . 31 Maorch 2021
E FVIPL Fvoa 1] Amortised cost FVTPL Fvog Amortised cost
Financial assets
Investmants . 19,217,614 2,290,294 =
Loans - 192,620 - . 178,187
Other financial assets . - 121,738 . 119,642
Trade Regeivables - - -
Cash and cash aquivalents - - 115,245 . 2,521,929
Total - 19217,614 435.643 - 7,250,254 1,819,758
Fimancisd liabilitles
Borrowings . . v . -
Trade payablas . - 16,540 . . 135,000
Cther financial lab{lkies . . . - .
Total - - 16520 = 135,000

I} Rish Management

The Company's activities eapasi It to market risk, iquddiy risk and cradit risk. This note auplains the sources of sk which the entity Is exposed to and how the entity manages the

risk and tha refated impact In the financial statements.

Risk Exposure ariging fr Measuremant Monagamant .
Credil risk Cash and cash equivalents, ng anabysks Bank deposits, diverstfication af asset basa, credit lmits
* trada receabhey, financial and collataral,
Assets maasured 3t amortised
cos
Liquldity risk |Barrowings and other folling cash Now y ol ¢ d credit Anes and berrowing
Ilbikting faracasts facliiias
Iarket risk - forelgn Recopnised financial assets | Cash Row lorecasting Forward contract/hedging, # required
anchifigs and lkabifities not
dencminated In Indian rupas
(INR}
Market risk - Interesi Long-term bomowlngs at Sensitlvity analysh Hegotiation of verms that rafect the markst lsctors
Fate varlable rates
Markat risk - security Investments in equity Sansitivity anabysts Company presently does not make any (nvestments In
price | securithes equity shires, eucapt for enthties where It sxercises contvol
o foink contral or significant Influsnce.

Tha Company’s risk menagement [5 carriad out by a central treasury departmant (af the Company) under poliles approved by the board of diré The board of di

wrkten princlples for overall sk as well as pollcles covaring speciic areas, such o3 foreign snchange risk, nterest rate risk, erwdit risk and kyvestrent of excass liquidity.

S



A) Cradit rlsk

Tha k

for te by

Crodit risk ks the rigk that 3 counterpacty falls ta discharge an blig 10 the ¢

d to this risk for vartous financial &

granting boans and bles 1o i Plncing d Its, #ic. The pany's P
assats,

- £ash and cash equivalents,

- irade recelvables,

-loant & ables carrled at Ised cost, and

- deposits with banks and financial insttutions.

Expected credit losses

Tha Company provides for d credit kasses based on the foBowing:

Trade recelvables

{I} The company recognizes IFetime expacted credit lasses on tade recabvables using 3 simplifled approach, wharsin Company has dafined pemntu- af provision by

ta mdltvrll& Iy Urmiad ta ke carrying amount of following types of financlal

onalvdng historical trand of defaul rek Yo wach busi g based on the criteria deflned above. And such p T dved have bean
d to recognlse e time d cradit losses on trade recehablas (ather than those whars defsult criverts 3re met).
31 March 2022] 31 March 2021
"Particutars IT& (T Enablal 1T & 1T Enable
Sarvic Services
Gross amount of saley i .
Expeced luss rata 0.00% 0.00%
Expactad cradit loss] loss allowance provision) - .
Receivables dus from cugtomers where spectlic default has d - =
liil ReconciNation of los alk p from baglinning to £nd of reporting paried:
Recancifiation of luss aliowance Jpuid
2 receivables
Loss allowsnss on 01 April 2020 .
Addf jLaask: Changes In loss sowances due to wrike offfrecovary
Add/ [Less): Changes In loss slowances due to aasets orginated or purchased
Loss slfowance on 31 March 2023
Add/ (Less): Changes In loss allowances dus to write off/recovery
Add)/ (Lesd). Changes in loss sllowances due to assets originated or purchased
Loss allowdnee on 31 March 2022
G ¥ Jus for d mdit Iossn on Ionns and advances othar than trade by ing Indtvidual fii I for expectathon of any credit lkasses.
Sinca this category Includes loans snd racebvables of varled natures and purposs, there s no trend that the company ¢an draws 1o apphy to antire fation For such

financial assets, the Company's palicy is to provides for 12 manth expacted cradit losses upan Inftlal recoghition and provides for Nfstime sxpected crodit losses upon sgnificant
Wncrease in cradit risk. The Company doas nat have any expected loss based Impalment recognised on such assets conskiering Uvel low credit risk nature, though Incurred loss

pravisions are disclosed under aach tub-category of such financlal azsats,

B} Uquidity risk
Prudent liquldity risk Implies
facilities to meat obligations whan dus. Due to the nature of the busl the Campany

§ suiclent cash snd marketable securithes and the avallablllty of funding through an adequate amount of committed credit
I Amdbliiy in bunding by maintaining avallabllity under committed faciiitles.,

Management monitors roling forecasts of the Company’s liquidity pesition and cash and cash squivalents on the bask of sxpected cash Miows. The Company takes nto account the

liquldity of the market In which tha antity op In add , tha C

¥'s Nguldiny
level of liquid assets nacezsary to meet thase, manitoring bakance showt Nquidity ratics against Internal and 2 ¥ reqH

pelicy i}

ts and

tng cash flows In major currencies and considering the
g debt financing plans.



3} Financing arrangemants
The Campany had access 1o the following barrowlng facllities at the end of the re orting parlod:

Paritculars 31 March 2022 31 March 2021
Barrowings Borrowings

0-1 year : =

1-3 yoars N =

More than 3 years = E

Total -~

b} ot i | kAt
The tables bebow analyse the Company's inanclal Nabiities Into rel try £ yings basad on thelr contractual itbes for all derivative financial liabifiti

The amounts disclosed In the table sre tha contractual undiscounted cash flows. Balances due within 12 months +qual thelr carrying balances as the Impact of discounting 15 not
significani

3 March 2022 Luss than 1 year 1-3 yawr 35 yamr Wore than 5 yews Total

Non-derivatives
Long term bomowings B -
Trade payables 16,540 - u - 16,540

[atal 16.540 . . . 16,540 |
31 March 2021 Less than 1 year 1-3 vear 3-8 yeor Mora than 5 years Totsl

Non-darivatives
Lang term homowings (including Bonds) . E
Trade payablas - 135,000 . - 135,000

Total - 135,000 . . 138,000
—

€] Market Risk

a) Forelgn currency risk
Tha C v is expased to foreign exchange risk arising from foreign currency ransactions, primarily with respect to the US Dollar and Fure. Foreign exchange risk arksas from
recognised assets and liabflities denciminated In a currency that Is not the functional currency of any of the Company entitles. Cansldering the low volume af taraign currency
transactions, the Company's exposure to forelgn currendcy risk Is limited and the Company hence does not use any dervative nstnimants to manage Its exposyre. Also, the Company
dows not use larward contracts and swaps for speculative Purpoes.

Farelgn currency risk exposure In USD:
Tha Company's exposura Lo forgign currency rish al Lthe end of the reporting perlod expressed in Re. are as follows

31 March 2022 31 March 2021

Financia| assets
Financial Hablllties . -

| Net exposure to forelgn currency risk (labilities)

Sengitivity
The sanzltivity of profit or loss to changes in 1he exchange rales arises malnly from fareign currancy d I d financial ji
Particulars - 31 March 2023 31 March 2021

USD sensiivity

INB/USD- increasa by 100 bps {31 March 2071 100 bpz)*
INR/UISD: decreass by 100 bps (31 March 2021 100 bpg)*
" Holding oll ather varighles constant

b Interest rate risk

i} Liabllities
The € "s policy is to minimise interest rate cash fAow risk anposures on long-term financing, At 31 March 2022 and 31 March 2021, the C ¥ is #xp (13 in
Interest rates thicugh bank borrawings at variable Interest rates, The Company's investments In fixed deposits carry fixed Interest rates

fnterest rale risk exposure
Betow is the overall enposure of the Company to interest rate risk:

Particulars 31 March 2022 31 March 2021
Varialble rate barrowing
Fiaod rate bormowing
Total borrowings - .

i} Assets
The Campany's fixed deposits are carriad at amortlsed cost and are fixed rate deposits. Thay are therefore not subuct to fntarest rate risk as defined b Ind AS 107, since naither the
carrying amount nor the iuture cash Nows wiil Myctuate because of a changs In market interest rates

Price rlsk
The Company does nat have any significant i In equity | which create an exposure 1o price risk

o

23 Capital management
The Company’ s capital management objectives are
- to ensure Lhe Campany's abillty to continue as g going concern

« ta provide an ad return ta sharehold

The Company maniters capltal on Lhe basis of the carrying amount of equity less cash and cash squivalents as presented on the face of balance shast.

Managemenl atsesses the Company's capital I In order to malntain an eflclent overail Minandng structure whike avpdding excessive leversge, This takes into account the
subordination levels of the Company’s varfous classas of debt. The C: pany the capital st and makes adjustments to It in the light of changes in economic

conditions and the risk characteristics of the und erlying assets. In order to maintain or adjust the caplital structure, the Company may adjust the amount of dividends paid to
shareholders, retusn capital to shareholders, lssuo new sha es, o sell azsels to reduce debt,

Particutars | 31 March 2022 31 March 2021

171,788 B35 162,130,276

The Company has not declared dividend In currant year or pravious year.



Stablesecure Infraservices Private Limited

Notes to the Financial Statements for the year ended March 31, 2022
{All amounts are in Indian Rupees, unless otherwise stated)

28. Contingent liabilities and commitments :
Claims against the Company, not acknowledged as debts for the vear ending 31st March, 2022 and for the year
ending 31st March, 2021 is Nil

29, Disclosure under Micro, Small and Medium Enterprises Development Act,2006 :

For the Year Ended | For the Year Ended |
'31.03.2022 31.03.2021

Principal amount rerhaining unpaid as at year end -
Interest due thereon remaining unpaid as at year end -
Interest paid by the company in terms of Section 16 of MSME
Development Act, 2006 along with the amount of the payment made
to the supplier beyond the appointed day during the year.

Interest due and payable for the period of delay In making payment
but without adding the interest specified under MSME Development
Act, 2006,

Interest accrued and remaining unpaid as at year end.* - -

Further interest remaining due and payable even in the succeeding
years, until such date when the interest due as above are actually
Baid to the small enterprises.

Particular




Stablesecure Infraservices Private Limited
NMotes to the Financial Statements for the year ended March 31, 2022
{All amounts are in Indlan Rupees, unless otherwise stated)

31. Classification and Grouping

Previous year figures have been re-grouped/re-classified wherever necessary to correspond with the current vear's
classification/disclosures

32. Approval of financial statements:
The financial statements for the year ended 31 March 2022 wére approved by the Board of Directors on 27th May, 2022.

AUDITOR'S REPORT
As per our separate report of even date

For Aadit Sanyam & Associates For and on behalf of the Board of Directors of
Chartered Accountants Stablesecure Infraservices Private Limited
Firm Regd. No.: DZSGSSN =

i; O S AShuoSt~Achs ™ 1l
“MQ’ Ashutosh Acharya Sunil Sharma
C ya

Director Dlrector
(Partner) ‘DIN: 03145815 o
M. No. 531388 /
Place: Delhi
Date; 30.05.2022 Anil Kumar Sharma
(CFO}
Place: Delhi ‘

Date: 30.05.2022



STABLESECURE INFRASERVICES PRIVATE LIMITED

Notes Forming Part of Accounts for the Year Ended 31st March, 2022
CIN; U721000L2010PTC207678

NOTES FORMING PART OF FINANCIAL STATEMENTS

1. COROPORATE INFORMATION
Stablesecure Infraservices Private Limited (‘the company’) was incorporated on 30th August,
2010 in India. The company is engaged in builders, infrastructure, design and development,
real estate , interior and infrastructure project management services, developers and
contractors and building contractors , construction engineers, designers, interior decorators,
furnishers, architects, town planners, estate agents, property dealers, property brokers in

commercial and residential buildings.

The company is a Private Limited company incorporate and domiciled in India and has its
registered office at 205, 2nd Floor, Aggarwal Chamber IV, 27, Veer Sawarkar Block, Vikas
Marg, Shakarpur, Delhi — 110092.

The financial statements for the year ended 31* March 2022 were approved and authorized
for issue by the Board of Directors on May 30, 2022.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
2.1 Basis of Preparation of Financial Statements

These financial statements are prepared in accordance with the Indian Accounting Standards
(Ind AS) under the historical cost convention on the accrual basis, except for certain financial
instruments which are measured at fair values, the provisions of the Companies Act, 2013 (‘the
Act’) (to the extent notified) and guidelines issued by the Securities and Exchange Board of
India (SEBI). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and the relevant amendment rules issued

thereafter.

Effective April 1, 2016, the Company has adopted all the Ind AS standards and the adoption was
carried out in accordange with Ind AS 101, First Time Adoption of Indian Accounting Standards,
with April 1, 2015 as the transition date. The transition was carried out from Indian Accounting

Principles generally accepted in India as prescribed under Section 133 of the Act, read with Rule

c:.@'



7 of the Companies (Accounts) Rules, 2014 (IGAAP), which was the previous GAAP.
Accounting policies have been consistently applied except where a newly-issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a change in
the accounting policy hitherto in use.

These financial statements are prepared in Indian Rupees (“INR™) which is also the Company’s

functional currency. All Amount is reported in Indian Rupees unless otherwise stated.

2.2 Use of Estimates
The preparation of the financial statements in conformity with Ind AS requires the Management
to make estimates, judgments and assumptions. These estimates, judgments and assumptions
affect the application of accounting policies and the reported amounts of assets and liabilities, the
disclosures of contingent assets and liabilities at the date of the financial statements and reported
amounts of revenues and expenses during the period. Accounting estimates could change from
period to period. Actual results could differ from those estimates. Appropriate changes in
estimates are made as the Management becomes aware of changes in circumstances surrounding
the estimates. Changes in estimates are reflected in the financial statements in the period in
which changes are made and, if material, their effects are disclosed in the notes to the financial

statements.

The Company uses the following critical accounting estimates in preparation of its financial

statements:

a) Revenue Recognition
The Company’s contracts with customers include promises to transfer multiple products
and services to a customer. Revenues from customer contracts are considered for
recognition and measurement when the contract has been approved, in writing, by the
parties to the contract, the parties to contract are committed to perform their respective
.obligations under the contract, and the contract is legally enforceable. The Company
assesses the services promised in a contract and identifies distinct performance
obligations in the contract. Identification of distinct performance obligations to determine
the deliverables and the ability of the customer to benefit independently from such
deliverables, and allocation of transaction price to these distinct performance obligations

involve significant judgment.

>



b) Useful lives of Property, Plant and Equipment

d)

Property, plant and equipment represent a significant proportion of the asset base of the
Company. The charge in respect of periodic depreciation is derived after determining an
estimate of an asset’s expected useful life and the expected residual value at the end of its
life. The useful lives and residual values of the Company’s assets are determined by the
Management at the time the asset is acquired and reviewed periodically, including at each
financial year end. The lives are based on historical experience with similar assets as well
as anticipation of future events, which may impact their life, such as changes in

technology.

Fair Value Measurement of Financial Instruments

When the fair value of financial assets and financial liabilities recorded in the balance
sheet cannot be measured based on quoted prices in active markets, their fair value is
measured using valuation techniques including the Discounted Cash Flow model. The
inputs to these models are taken from observable markets where possible, but where this
is not feasible, a degree of judgement is required in establishing fair values. Judgements
include considerations of inputs such as liquidity risk, credit risk and volatility. Changes
in assumptions about these factors could affect the reported fair value of financial

instruments.

Provision of Income Tax and Tax Assets
The major tax jurisdiction for the Company is India. Significant judgments are involved
in determining the provision for income taxes including judgment on whether tax

positions are probable of being sustained in tax assessments.

Deferred tax is recorded on temporary differences between the tax bases of assets and
liabilities and their carrying amounts, the ultimate realization of deferred tax assets is
dependent upon the generation of future taxable profits during the periods in which those
temporary differences and tax loss carry forwards become deductible. The Company
considers the expected reversal of deferred tax liabilities and projected future taxable
income in making this assessment. The amount of the deferred tax assets considered
realizable, however, could be reduced in the near term if estimates of future taxable

income during the carry-forward period are reduced.

o



€)

g)

Provisions and Contingent Liabilities

The Company estimates the provisions that have present obligations as a result of past
events and it is probable that outflow of resources will be required to settle the
obligations. These provisions are reviewed at the end of each reporting period and are

adjusted to reflect the current best estimates.

The Company uses significant judgements to disclose contingent liabilities. Contingent
liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the Company or a present
obligation that arises from past events where it is either not probable that an outflow of
resources will be required to settle the obligation or a reliable estimate of the amount
cannot be made. Contingent assets are neither recognized nor disclosed in the financial

statements.

Employee Benefits
The accounting of employee benefit plans in the nature of defined benefit requires the

Company to use assumptions.

Impact of COVID-19 (Pandemic)

The Company has taken into account all the possible impacts of COVID-19 in
preparation of these financial statements, including but not limited to its assessment of,
liquidity and going concern assumption, recoverability of receivables, unbilled
receivables, intangible assets, recoverable values of its financial and non-financial assets,
impact on revenue recognition and assessment of cost. The Company has carried out this
assessment based on available internal and external sources of information upto the date
of approval of these financial statements and believes that the impact of COVID-19 is not
material to these financial statements and expects to recover the carrying amount of its
assets. The impact of COVID-19 on the financial statements may differ from that
estimated as at the date of approval of these financial statements owing to the nature and
duration of COVID-19.

?



2.3 Revenue Recognition
Revenue from infrastructure development services and other projects on as time-and
material basis is recognized based on service rendered and billed to clients as per the
terms of specific contracts. In the case of fixed-price contracts, revenue is recognized
based on the milestones achieved, as specified in the contracts, on a percentage of
completion basis. Interest on development of surplus funds is recognized using the time-

proportion method, based on interest rates implicit in the transaction.

Revenue on time-and-material and unit-of-work-based contracts, are recognized as the
related services are performed. Fixed-price maintenance revenue is recognized ratably
either on a straight-line basis when services are performed through an indefinite number
of repetitive acts over a specified period or ratably using a percentage-of-completion
method when the pattern of benefits from the services rendered to the customer and the
Company’s costs to fulfil the contract is not even through the period of contract because
the services are generally discrete in nature and not repetitive. Revenue from other fixed-
price, fixed-timeframe contracts, where the performance obligations are satisfied over
time is recognized using the percentage-of-completion method. Efforts or costs expended
have been used to determine progress towards completion as there is a direct relationship
between input and productivity. Progress towards completion is measured as the ratio of
costs or efforts incurred to date (representing work performed) to the estimated total costs
or efforts. Estimates of transaction price and total costs or efforts are continuously
monitored over the term of the contracts. Revenues and the estimated total costs or efforts
are subject to revision as the contract progresses. The company presents revenues net of

indirect taxes in its Statement of Profit & Loss Account,

The Company has evaluated the impact of COVID-19 resulting from (i) the possibility of
constraints to render services which may require revision of estimations of costs to
complete the contract because of additional efforts; (i) onerous obligations; (iii) penalties
relating to breaches of service-level agreements; and (iv) termination or deferment of
contracts by customers. The Company has concluded that the impact of COVID-19 is not
material based on these estimates. Due to the nature of the pandemic, the Company
continues to monitor developments to identify significant uncertainties relating to

revenue in future periods.
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2.4 Other Income
Other income is comprised primarily of interest income and amount written back of

creditors no longer payables. Interest income is recognized on accrual basis.

2.5 Property, Plant and Equipment
Property, plant and equipment are stated at cost of acquisition including incidental costs
related to acquisition and installation less accumulated depreciation and impairment loss,
if any. All direct costs are capitalized till the assets are ready to be put to use, as intended
by the management. The company depreciates property, plant and equipment over their
estimated useful lives using the written down value method. The estimated useful lives of

assets are as follows:

ﬁixed Assets Useful life of Assets
Office Equipments 5 Years
Furniture and fixtures 10 Years

Property, plant and equipment are being verified by the management at reasonable

intervals i.e. once in every three years by rotation.

Property, plant and equipment are evaluated for recoverability whenever events or
changes in circumstances indicate that their carrying amounts may not be recoverable.
For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair
value less cost to sell and the value-in-use) is determined on an individual asset basis
unless the asset does not generate cash flows that are largely independent of those from
other assets. In such cases, the recoverable amount is determined for the Cash Generating
Unit (CGU) to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the
Statement of Profit and Loss is measured by the amount by which the carrying value of
the assets exceeds the estimated recoverable amount of the asset. An impairment loss is
reversed in the Statement of Profit and Loss if there has been a change in the estimates
used to determine the recoverable amount. The carrying amount of the asset is increased

to its revised recoverable amount, provided that this amount does not exceed the carrying

S



amount that would have been determined (net of any accumulated depreciation) had no

impairment loss been recognized for the asset in prior years.

Gains or losses arising on the disposal of property, plant and equipment are determined as
the difference between the disposal proceeds and the carrying amount of the assets and
are recognized in the statement of profit or loss as ‘other income’ or ‘other expenses’, as

the case may be, on the date of disposal.

2.6 Intangible Assets
Intangible assets are stated at cost of acquisition less accumulated amortization and
impairment loss, if any. Intangible fixed assets are capitalized where they are expected to
provide future enduring economic benefits. Capitalization costs include license fees and
cost of implementation/system integration services. The costs are capitalized in the year
in which the software is fully implemented for use. Intangible assets are amortized over
their respective individual estimated useful lives on a straight-line basis, from the date
that they are available for use. The estimated useful life of an identifiable intangible asset
is based on a number of factors including the effects of obsolescence, demand,
competition, and other economic factors (such as the stability of the industry, and known
technological advances), and the level of maintenance expenditures required to obtain the
expected future cash flows from the asset. Amortization methods and useful lives are

reviewed periodically including at each financial year end.

Research costs are expensed as incurred. Software product development costs are
expensed as incurred unless technical and commercial feasibility of the project is
demonstrated, future economic benefits are probable, the Company has an intention and
ability to complete and use or sell the sofiware and the costs can be measured reliably.
The costs which can be capitalized include the cost of material, direct labour, overhead

costs that are directly attributable to preparing the asset for its intended use.

Intangible assets are evaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable. For the
purpose of impairment testing, the recoverable amount (i.e the higher of the fair value
less cost to sell and the value in use) is determined on an individual assets basis unless
the asset does not generate cash flows that are largely independent of those from other

assets.
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2.7 Foreign Currency Transactions and Translation
2.7.1 Functional and Presentation Currency:
The functional currency of the Company is the Indian rupee. These financial statements

are presented in Indian rupees.

2.7.2 Foreign Currency Transactions and Translations:

Foreign-currency denominated monetary assets and liabilities are translated into the
relevant functional currency at exchange rates in effect at the Balance Sheet date. The
gains or losses resulting from such translations are included in net profit in the Statement
of Profit and Loss. Non-monetary assets and non-monetary liabilities denominated in a
foreign currency and measured at historical cost are translated at the exchange rate
prevalent at the date of the Balance sheet.

Transaction gains or losses realized upon settlement of foreign currency transactions are
included in determining net profit for the period in which the transaction is settled.
Revenue, expense and cash flow items denominated in foreign currencies are translated
into the relevant functional currencies using the exchange rate in effect on the date of the

transaction

2.8 Income Taxes

Income tax expense comprises current and deferred income tax. Income tax expense is
recognized in net profit in the Statement of Profit and Loss except to the extent that it
relates to items recognized directly in equity, in which case it is recognized in other
comprehensive income. Current income tax for current and prior periods is recognized at
the amount expected to be paid to or recovered from the tax authorities, using the tax
rates and tax laws that have been enacted or substantively enacted at the Balance Sheet
date. Deferred income tax assets and liabilities are recognized for all temporary timing
differences arising between the tax bases of assets and liabilities and their carrying
amounts in the financial statements as prescribed in Ind-AS-12. Deferred tax assets are
reviewed at each reporting date and are reduced to the extent that it is no longer probable
that the related tax benefit will be realized.

Deferred income tax assets and liabilities are measured using tax rates and tax laws that

have been enacted or substantively enacted by the Balance Sheet date and are expected to



apply to taxable income in the years in which those temporary differences are expected to
be recovered or settled. The effect of changes in tax rates on deferred income tax assets
and liabilities is recognized as income or expense in the period that includes the
enactment or the substantive enactment date. A deferred income tax asset is recognized to
the extent that it is probable that future taxable profit will be available against which the
deductible temporary differences and tax losses can be utilized. Deferred income taxes
are not provided on the undistributed earnings of subsidiariés and branches where it js
expected that the earnings of the subsidiary or branch will not be distributed in the
foreseeable future. The Company offsets current tax assets and current tax liabilities,
where it has a legally enforceable right to set off the recognized amounts and where it
intends either to settle on a net basis, or to realize the asset and settle the liability

simultaneously.

2.9 Borrowing Costs
Borrowing costs directly attributable to the acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended use
are capitalized as part of the cost of the asset. All other borrowing costs are expensed in

the period in which they occur.

Borrowing costs consist of interest and other costs that an entity incurs in connection with
the borrowing of funds. Borrowing costs also includes exchange differences to the extent

regarded as an adjustment to the borrowing costs.

2.10 Financial Instruments

2.10.1 Initial Recognition
The Company recognizes financial assets and financial liabilities when it becomes a party
to the contractual provisions of the instrument, Financial assets and liabilities are
recognized at fair value on initial recognition, except for trade receivables which are
initially measured at transaction price. Transaction costs that are directly attributable to
the acquisition or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or loss) are added to or deducted
from the fair value measured on initial recognition of financial asset or financial liability.

Regular way purchase and sale of financial assets are accounted for at trade date.
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2.10.2 Subsequent Measurement
a) Non- Derivative financial instruments
(i) Financial Assets Carried at Amortized Cost
A financial asset is subsequently measured at amortized cost if it is held within a
business model whose objective is to hold the asset in order to collect contractual
cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows.

(i) Financial Assets at fair value through other comprehensive income (FVOCI)
A financial asset is subsequently measured at fair value through other
comprehensive income if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and
the contractual terms of the financial asset give rise on specified dates to cash
flows. The Company has made an irrevocable election for its investments which
are classified as equity instruments to present the subsequent changes in fair value

in other comprehensive income based on its business model

(iii) Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categories is

subsequently fair valued through profit or loss.

(iv)Financial Liabilities
Financial Liabilities are subsequently carried at amortized cost using the effective
interest method. For trade and other payables maturing within one year from the
Balance Sheet date, the carrying amounts approximate fair value due to the short

maturity of these instruments

(v) Investment in Subsidiaries and others
Investments in subsidiaries are carried at cost as per Ind AS 27 “Separate
Financial Statements”. However, the provision for impairment on these
investments is recognized as per the valuation report taken from the registered
valuer as prescribed u/s 247 of The Companies Act, 2013 read with Companies
(Registered Valuers & Valuation) Rules 2018 is considered in compliance of the

provisions of Companies Act, 2013.
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b)

2.10.3

2.104

Derivative Financial Instruments

The Company is exposed to foreign currency fluctuations on foreign currency assets,
liabilities, net investment in foreign operations and forecasted cash flows
denominated in foreign currency. However, The Company does not holds any
derivative financial instruments such as foreign exchange forward and options
confracts to mitigate the risk of changes in exchange rates on foreign currency

exposures.

Derecognition of Financial Instruments

The Company derecognizes a financial asset when the contractual rights to the cash
flows from the financial asset expire or it transfers the financial asset and the transfer
qualifies for derecognition under Ind AS 109. A financial liability (or a part of a
financial lability) is derecognized from the Company’s Balance Sheet when the

obligation specified in the contract is discharged or cancelled or expires.

Fair value of Financial Instruments

The Company records certain financial assets and liabilities at fair value on a recurring

basis. The Company determines fair values based on the price it would receive to sell an

asset or pay to transfer a liability in an orderly transaction between market participants at

the measurement date in the principal or most advantageous market for that asset or

liability.

The fair value hierarchy is based on inputs to valuation techniques that are used to

measure fair value that are either observable or unobservable and consists of the

following three levels:

Level 1 - Quoted inputs that reflect quoted prices (unadjusted) for identical assets or

liabilities in active markets.

Level 2 « Quoted prices for similar instruments in active markets, quoted prices for

identical or similar instruments in markets that are not active and model-derived

valuations, in which all significant inputs are directly or indirectly observable in active

markets.
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2.14 Earnings Per Share (EPS)
Basic earnings per share is computed by dividing the net profit attributable to the equity
holders of the Company by weighted average number of equity shares outstanding during

the year in conformity with the Ind-AS-33.

Diluted EPS amounts are computed by dividing the net profit attributable to the equity
holders of the Company by the weighted average number of equity shares considered for
deriving basic earnings per share and also the weighted average number of equity shares
that could have been issued upon conversion of all dilutive potential equity shares. The
diluted potential equity shares are adjusted for the proceeds receivable had the shares
been actually issued at fair value (j.e. the average market value of the outstanding shares).
Dilutive potential equity shares are deemed converted as at the beginning of the year,
unless issued at a later date. Dilutive potential equity shares are determined

independently for each year presented.

The number of shares and potentially dilutive equity shares are adjusted retrospectively

for all periods presented for bonus shares.

2.15 Recently issued Accounting Pronouncements
The Ministry of Corporate Affairs (MCA) notifies new standards or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to time. On
March 23, 2022, MCA amended the Companies (Indian Accounting Standards) Amendment
Rules, 2022, as below:

a) Ind AS 16 - Property, Plant and Equipment
The amendments mainly prohibit an entity from deducting from the cost of property,
plant and equipment amounts received from selling items produced while the company is
preparing the asset for its intended use. Instead, an entity will recognize such sales
proceeds and related cost in profit or loss. The Company does not expect the amendments
to have any impact in its recognition of its property, plant and equipment in its financial

statements.



b)

d)

Ind AS 37- Provisions, Contingent Liabilities and Contingent Assets

The amendments specify that that the ‘cost of fulfilling’ a contract comprises the ‘costs
that relate directly to the contract’. Costs that relate directly to a contract can either be
incremental costs of fulfilling that contract (examples would be direct labour, materials)
or an allocation of other costs that relate directly to fulfilling contracts. The amendment is
essentially a clarification and the Company does not expect the amendment to have any

significant impact in its financial statements.

Ind AS 109- Financial Instruments

The amendment clarifies which fees an entity includes when it applies the 10 percent’

~test of Ind AS 109 in assessing whether to derecognize a financial liability. The Company

does not expect the amendment to have any significant impact in its financial statements.

Ind AS 116:- Leases

The amendments remove the illustration of the reimbursement of leasehold
improvements by the lessor in order to resolve any potential confusion regarding the
treatment of lease incentives that might arise because of how lease incentives were
described in that illustration. The Company does not expect the amendment to have any

significant impact in its financial statements.
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